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f s mu °k as there is a continuous interchange of 
information between the Department of State and the 
Central Intelligence Agency, I should like to suggest 
that your purposes could well be served if yo u could 
meet Jointly with ma-aod Under Secretaryrw£bt7f£F^ — 7 
thorough dlsoussion of the points you have raisihi; — /, 

I have discussed your request with Mr. Webb*£s^<*-^ 
if you wish I shall be happy to arrange such a meeting 
at any time convenient to you. b 
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CENTRAL INTELLIGENCE AGENCY 
WASHINGTON 25, D. C. 


16 August 1849 


The Honorable William F. Knowl and 
United States Senate 
Washington, D. C* 

Dear Senator Knowl and t 

In reply to your letter of 9 August 1949 concerning 
certain information relating to the equipment of the Chinese 
Communist Forces, I regret that, as the National Security 
Council determines the dissemination of intelligence Informa- 
tion, I am unable to furnish the information requested unless 
authorised to do so by the National Security Council* 

Inasmuch as there is a continuous interchange of informa-/ 
tion between the Department of State and the Central Intelligence 
\Ageney,~4t mighlL.be most useful for all concerned if you oould 
assist at a meeting with the TThder^Secretary of State, Webb, 
anoNmyself during -which the questions in your letter could be 
thrashed out* / 

With best regards, I am. 


Sincerely, 


R. H. HILLENKOEET ER 
Rear Admiral, TTSN 
Director of Central 
Intelligence 
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MmiD C3BFim?IAL 


11 August 1949 


i®K3RASKJM POIl: fir. Dean Rusk 

Assistant Secretary of State 


SUBJECT: Letter fr® Senator William F. Koowland 


1* The attached copy of a letter from Senator Snow Land 
is self -exploratory, I should like to receive the guidance 
of the Department of State as to what reply to mice to 
Senator Enorland. 


If the Department of State believes it desirable to 


furnish the answers to the questions ia the second paragraph 
of Senator Enowland* s latter, we can • ivc fairly complete 
infonaation, Also, if it is deemed hotter not to give the 
information re-quested, I can write Senator Knouland and say 
that our dissemination of information is limited to those 
government agencies having representation on the National 
Security Council* 


3. In either oe.se, would you please lot me have sa 
expeditious reply— either by telephone or in memorandum — 
in order that I may make on answer to the basic letter* 

JL*U 

u s-*l 

XT TTTT T ’P'VTT f 

Rear Admiral, HSN 

Director of Central Intelligence 

Snel 

Copy letter to PCI 

fra Sen gaowlaad, 1/9/49 



or Release 2003/04/18 : CIA-RDP80R01 731 R001 600040072-6 





£R- O ' % ?>?$ 


JDARD FORM NO. &4 

“ Apprbved,For Release 2003/04/1 


Office Memorandum 


UNITED STATES GOVERNMENT 


1001600040072-6 


TO : 
FROM : 
SUBJECT: 


The Director 

Assistant General Counsel 
Request from Senator Knowland 


DATE: 11 August 19U9 


1, Attached is the letter of -which I spoke to you from Senator Know- 
land. He understands that the matter is most confidential and does not 
intend to use the information for public purposes, but merely for his own 
background. 

2. Senator Knowland is checking with the Maritime Commission 
formation concerning two American ships which are believed to be 1 
to I 


25X1 
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UNITED STATES SENATE ^ 

COPY Committee on Armed Services 


August 9, 1949 


Dear Admiral: 

I have been extremely interested in following the 
United States foreign policy in China and am desirous of 
obtaining additional information. As you know, the communist 
forces in China have made rapid strides, from a military stand- 
point, in the last few months. This raises certain questions 
in ray mind that I believe you can answer for me. 

To sustain their military and political momentum, the 
communists would require small arms, ammunition, artillery 
of all types, motor vehicles, fuels and lubrications, signal 
communications, food, clothing, and last, but not least, means 
to disseminate propaganda and information, of , their activities. 

In short, for an undertaking as vast as the Chinese communist 
movement, certain critical materials are required to sustain 
their program and consolidate their position in "conquered 
territory." 

I would appreciate any information your staff could furnish 
me, which would clarify, the means taken by the Chinese communists 
to supply the items mentioned in the above paragraph, and any 
other information which you feel would be helpful with respect 
to the operation being conducted try them, 

I would prefer the information in memorandum form, but I 
would have no objection, if you feel it advisable, to a member 
of. your staff furnishing me with an oral brief. 

With best regards, I am 


Sincerely .yours. 


Signed 

William F. Knowland 


Rear Admiral R. H. Hillenkoetter 
Director of Central Intelligence 
2430 E Street, N. W, 

Washington 25, D. C. 


COPY 


1 / 
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| E**eai1va RcQJsfary | 

I 0 - xS '/- 2 a- I 

12 August* 2 »•••-& 


wnm* sifevtca, ei-.** iMt&bL2&ia»c£ t&wasit 

Ripply Sltu^tloa at Chinese ttmmmXutM 


Il» Chinese Caeaau.'-ists are uoiiro: ted feitfa certain serious 
•«© noado diffittultiei, mt those are net expected to retaru »ig» 
nUicKitiy their Military costfpeat of Chian and their elioimtieti 
Pt open politic*.! opposition* the taeeunist present m ilitwry 
superiority over the Nationalist araed forces is overehelahug* and 
ftourtiiereore too sayor campaigns of tao war Ls»,ve *2 ready ©oun fought 
•ad non toy the CoMaunista* too principal re^uirensnt af the 
Chinese Cawsssaiet* ore eauBesreited tela*, with a brief disaussioe 
of Chineue Ceasmaiofc oapaellltles of satisfying these rajuireaemt** 

hsteriel jto^UrggwBto 

!• ftaeil anas, aaauadtlon* art illery* the present r sources 
of too CMs«H CosaaJ^ete 11 "in snail eras# suRmaitim* end artillery 
ore adequate to sustain their present advar.ce against the ; .atioealist 
ara&es* the largest operable arsenal la she far Seat (the haxdea 
Arsenal is ftaehurla) ie leoatsd is Cassuaiat territory* At 
full capacity* this araesal uould *tu:>ply nir.cat ail the require- 
■ants of the Chinese Coaamieta for ©nail aras# asmaaitlea, and 
artillery* Although the iiukdon Arsenal is r.oe operating at only 
partial eap&eity* the Chine*© Cosswtaiefc# are at* 12 able to draw 
•up t lies $wm large arsenal* in other cities as well as £ mm iaaisy 
vory snail arsenals scattered throughout tseir territory* la 
addition* the Chinese Costamists here a large s of ply of Baited 
States equipment captured ftrow the Matdenailst crates* it is 
sot i netted that answt 80 peroe».t of tins united State* equips .eat 
supplied to Natiooallst units ia ths field has fallen to the to** 
wuiiste* 

2* irensportatioa* fuels* and iuhriosstst the requiretesata 
of the CoSwai'et "arslei for * eater tehloloo* aod ether ferae of 

transportation, as ©ell as for the - uals end lu&rieaats «a* dad to 
saitttain their vehicles, will cot t&rS .-...sly handicap their advaaee 
against the laUenalists* the Chinese Conamoist sraiee an* .-seren- 
ing arniesj only a *iiiii*susa of reliance ha* ©©>.« l»ced on reone steal 
nodes of transport* CooBuaisu .orees ehlob occupied Helping eere 
observed to hare see® 8S88 aaruftt turod aster vent ales* 
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eigasl oqaauol eat i on i Co ;pcr»i* #e% little Is kzmm &isout 
signs! cowsami ea ti«a in tha Catmunimt srsdss teyand the 

f*«t that their radio nets arm probably am atwymta am thorns ptmaeme mi 
fey tsJNw® Baqul rmntmbm In. this field. nm*«w«sr. tmid 

oeaelibute * relatively minor jmrt of the Ciwsanhots* a«wsU 
wsterlel re^uirewnfcs* sad ao would (‘rote ay not precluds bh+*ir con- 
tinued Advance sgutoat y rw fetluiellste* 

iwnsmlrsacats 

l* fodti Food roqaisitiv»dB fr*>.» tbs mirroualiiig teansirjrsid* 
have been mad mill moutlmm to te the netted followed for fading 
the ChJbs»tt C mmudm b oral os* Ckarlaigj** of lattehettACol trs»--jJortstioa 
svsitooie to the Cmm-Miii mt arute# south of the len^tse ttiv»r r squires 
toes! repui#itio.’Ju% of food, Miiitery operation* for lt*45# should 
not be ia gedcd by took of food, although %m iwtaditedly poor crop 
outlook any reduce the effectiveness of fcra*«ii*t profAgnafta directed 
st the civilian pe$utotioa. the reduced liM9 crop will pro.Rbiy 
result to featoss In the spring of 1930 sad orau-ursge tbs C rrssim^iste 
te seek an espeaeloa of food l-partc. 

2. fuel * Chins is slrcst entirely depnaderit on t sport® to 
sas«t its oiI""'rs%uiraw&ts. for toe present, the notionalist block- 
ed# imm effectively reduced oil shlpnsat* to the Chines* Co iteantobs* 
although sons Soviet gasoline has teas reported .moving Into north 
Chtos through itawterte. lush of CM *** oil nsjuironant* nee be 
net by coders lor. of facilities to coal* frenspertstlon bettle- 
nooks sad Sationaitat sir torrsssfweut of shipping and rail Hess, 
however. hots affectively reduced Id* swaitooili% of this r\ml 
te the Chinese scas:ory« the eosl shortage hss contributed to 
depression sad widespread «noKptoyffl=.-.at in thenghsi and other cities 
occupied by the Cemstnists. Cosustaist success in prepsgsnltoing 
the whoa jsroletsriat will depend m large j*>rt er their ntteoeeses 
attained in solving this uiwhpiojramt preelcsa la the cities. 

$m Cotton t Ciii.ss’s aest topertant l vetustry - textile Mils - 
will depend on imports of cotton next year (peaeihiy 2 sdUlor. teles) 
if It is to operate at ncresl capacity. Ins Ustiosmlist olooksde 
tad Cemauniat ebortego of tormina as* tenge. htmerwr. will n'scsssarily 
cet deee on 1- ports and forte operaticRe «t is*.- than rer*aei espeulty* 
the CeMsi&ists are mm ettss^ttog to sect the resultsst xuicrpiqyiaoHfc 
pros lee by forcing the dispersuJL of torn un«n t >.ioyeA to other ■er.terc. 
Communist success to certselideting tr tir polities! petition will 
depend to good part on. hew mill toe wcenplqp&MtKt .rot to® is seined. 

4. Paper * there .*jss teen aomi-ierasto C«»sauad.»t deesnd for 
currency paper but little for newsprint or trtiior cheeper f* -^r 0 
which ose te produeesl to Iks* It is not ostpe&fced tbst th^ pro* 
ps^uids progren of the Carennlets will te sori.. :sl.. iefsired by 
jasper shortages. 


t. 
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iim unpleasant but uttMMepabi* elusion r«-win*» # therm ore* 
tb»t the CcinmiNt* will 'm wc-i« to tmir aAtttar* laMMutusi 

until libB# control •]! of sain its i ^I4e*« She jssfIcus scots » ie 

protlcoe indicated noow will nandieup the CqraainLete la oenryiug 
out tlwir oumma lc progress wad tmk* difficult tea uouMUdrtien 
•f their control# but it 1* :<ot expected that theie jirnftleairi will 
*• to aeuee a oteutg* In overall CJiisesti C a— wait strategy* 
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